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1. INDOCHINA 

EX-PRES NIXON BELIEVES US SHOULD NOT HAVE LET SVN FALL 
TO COMMUNISTS, THINKS AS UNFETTERED PRES HE COULD HAVE 
PREVENTED IT (WP; AT, NYT). 

SENATE INVESTIGATORS ESTIMATE US MAY HAVE 400-600 SECRET 
AGREEMENTS WITH OTHER COUNTRIES THAT ADMIN WILL NOT DELIVER 
TO CONGRESS. PRES PERSONALLY REFUSED FURNISH CONGRESS 
TEXTS OF NIXON-THIEU LETTERS PROMISING US SUPPORT TO SVN 
IF NVN VIOLATED C-F, EVEN THOUGH LETTERS MADE PUBLIC 
BY S VIET. SEN CASE CHARGES ADMIN KEPT SECRET THE 
UNCLASSIFIED 
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AGREEMENTS WITH LAOS, CAMBODIA BEFORE INDOCHINA FELL, 

ADDS "INESCAPABLE'' THAT NIXON MADE PROMISES TO SVN THAT 
HAVE NOT YET COME TO LIGHT (MCCARTNEY, PHINQ). 
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ANDERSONAVHITTEN (BALTO N-A 7/10) SAY STORY THEY BROKE 
IN EARLY 1971, THAT USAE RAINMAKERS HAD SUCCEEDED IN 
TURNING WEATHER AGAINST NVN CREATING CLOUDBURSTS OVER 
HO TRAIL, HAS NOW LED TO USSR-US AGREEMENT THAT WILL BE 
SOON ANNOUNCED TO OUTLAW CERTAIN FORMS ENVIRONMENTAL 

WARFARE. ADD US NEGOTIATORS ADMIT WEATHERMAKERS 
PRODUCED CLOUDBURSTS BUT DOUBT SEEDING OPNS HAD MAJOR 
IMPACT ON WEATHER, AND WAS MERELY COINCIDENCE THAT 
NVN IN NOV 71 LASHED BY WORST STORMS IN 4 DECADES 
THAT CAUSED MORE DAMAGE THAN 4 YEARS US BOMBING. 

OEFICIALS SAY US WILL REJECT NVN OEEER DISCUSS MIA 
QUESTION, MADE IN LETTER TO 27 CONGRESSMEN, BECAUSE 
''THEY'VE BURNED US TOO MANY TIMES IN THE PAST." 

INTERPRET LETTER AS MAKING DISCUSSION CONDITIONAL ON 
US AID, ARE SKEPTICAL OP NVN GOOD PAITH IN VIEW PAST 
NEGOTIATIONS. OBSERVERS BELIEVE UNLIKELY ANY DOS OPPICIAL 
WOULD CALL SECSTATE'S ATTENTION TO LETTER AND SUGGEST 
NVN OFPERING NEGOTIATE AGAIN (REUTER, WASHINGTON 7/9). 

NVN GENS GIAP, DUNG IN SERIALIZED NEWSPAPER ARTICLE 
ANALYZE COMMUNIST VICTORY IN SVN, SAY EVEN DIRECT US 
INTERVENTION COULD NOT HAVE PREVENTED SAIGON GOVT PROM 
TOPPLING. CLAIM SURPRISE, SPEEDY TROOP MOVEMENT, 

CLASSIC MIL SIEGE DEPEATED GVN ARMY. ADD PAST DECISION- 
MAKING AT COMMAND CENTERS, BATTLEPIED ENABLED RAPID 
POLLOW-UP OP GAINS AND CONSOLIDATION PORCES POR MORE 
ATTACKS. ASSERT GOOD PLANNING, STRONG REAR AREA, MADE 
VICTORY CERTAIN EVEN IF US "DARED" USE MIL PORCES AGAIN. 
SAY DECISION TO GO POR ALL-OUT WIN MADE AFTER THIEU 
ORDERED RETREAT PROM HIGHLANDS. GENS COMMENT ALSO 
BENEPITED PROM POOR US, SAIGON INTELL ESTIMATES 

(UPI, NYT). 

SVN MIL AUTHORITIES CALL POR VOLUNTEERS PROM PORMER GVN 
NAVY TO JOIN NEW NAVAL PORCES (UPI, NYDN). 

UNCLASSIPIED 
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NEUTRALIST JUSTICE MINISTER IN LAOS RESIGNED IN MOVE 
INTERPRETED AS PART EPPORT REPLACE MODERATES WITH NVN 
SYMPATHIZERS (WP; UPI NYDN, NYT). SUCCESSOR EXPECTED TO 
BE PL (UPI NYDN, NYT). 

LAOTIAN GOVT ORDERS CLOSURE THAI CONSULATES IN 3 BORDER 
TOWNS (WP). NYT'S KAMM ON BORDER REPORTS THAI SMUGGLERS 
STILL CONDUCT BRISK TRADE WITH CAMBODIANS. THAIS GET 
DRIED PISH, LAOTIAN BEER, RECENT- VINTAGE KHMER STONE 
SCULPTURES, BAHT, OR US DOES IN EXCHANGE POR ESSENTIAL 
DIESEL PUEL. NOTES BORDER GUARDS ON BOTH SIDES TOLERATE 
TRADE, BUT MOVEMENT IS ONE-SIDED, WITH THAIS GOING 
BACK AND PORTH BUT NO KHMERS CROSSING BORDER. 
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USAID DISMANTLES INDOCHINA EFFORT BUT TASK EXPECTED 
TAKE 6 MOS TO YEAR. ABOUT 90 PEOPLE ENGAGED IN CLOSING 
BOOKS ON SVN, CAMBODIAN PROGRAMS. PUTTING BRAKES ON 
HUGE PROGRAMS NO EASY TASK, AND SHIPS ENROUTE DIVERTED 
TO HK, MANILA, OTHER PORTS. PART OF JOB IS TO FIGURE 
OUT WHAT TO DO WITH SURPLUS GOODS, MAKING SURE 
FACTORIES, EXPORTERS, SHIPPERS GET PAID. SOME EXPECTED 
LEGAL DISPUTES COULD BE TIED UP IN COURTS FOR YRS (AP,CSM). 

2. INDOCHINA REFUGEES 

MGR TEXAS SHRIMP PISHING COMPANY SPONSORS 25 VIETS TO 
MAN FLEET; WITH FAMILIES, TOTAL 101 REFUGEES NOW 
PROVIDED FOR (AP, CHITRIB). RC CARDINAL MANNING SAYS 
VIET REFUGEES LIKE ISRAELITES OF OLD, BROUGHT FROM 
BONDAGE ACROSS WATERS TO LAND OP MILK AND HONEY (GLOBE). 

3. CHINA 

PRC DENUNCIATIONS OF SOVIETS INTENSIFY, REACHING MOST 
SUSTAINED LEVEL SINCE 1969 FRONTIER CLASH. ATTACKS AIMED 
MAINLY AT WHAT DESCRIBED "SOVIET EXPANSIONISM" IN SEA. 
CHINESE PRESS ACCUSE SOVIETS HAVING "HONEY ON THEIR LIPS 
AND MURDER IN THEIR HEARTS" (BUTTERFIELD, NYT). 

PRC ANNOUNCES 7/9 NATL RAIL TRANSPORTATION QUOTA 
UNCLASSIFIED 
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ACHIEVED FOR FIRST HALF 1975; NO STATISTICS GIVEN (IOC). 

ANOTHER OIL PIPELINE LINK IN "UNDERGROUND ARTERY" COM- 
PLETED PROM N CHINA PORT CHIN-HAUNG-TAI TO PEKING. NEW 
LINE CONNECTS TACHING OIL FIELD TO PORT AND CAPITAL, 
GREATLY INCREASING PRC OIL EXPORT POTENTIAL (JOC). 

4. BURMA 

MEDIUM-STRENGTH QUAKE EARLIER THIS WK DESTROYED 80-PCT 
TEMPLES IN LARGE TOWNS BETWEEN RANGOON, MANDALAY (AP, 
CHITRIB). 

5. PHILIPPINES 

MARCOS SAYS WILL ESTABLISH DIP RF.LS WITH OTHER COMMUNIST 
STATES IN ASIA AND WITH USSR (WSJ). 

6. INDONESIA 

DECREASED OIL CONSUMPTION IN MAJOR MARKETS FORCES CUT 
IN OIL PRODUCTION BY ALMOST HALF-MILLION BBLS DAILY, 

FROM 1.6 MIL TO 1.19 MIL (UPI, JOC). 
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MOSLEM CLERGYMEN IN JAKARTA SUGGEST DRUG PEDDLERS BE 
GIVEN DEATH SENTENCES OR SHOT ON SPOT (AFP, WP). 

7. MACAO 

GOV ORDERS 2 OFFICERS BACK TO LISBON AMID REPORTS SPLIT 
AMONG PORTUGESE OFFICERS OVER GOVT POLICY (AP, WP). 

8. AUSTRALIA 

MANCHESTER GUARDIAN'S SWEENY (IN WP) SAYS LOAN SCANDAL 
TOOK NEW TURN WITH PUBLICATION IN PARLIAMENT THURSDAY 
OF CHARGES BY SYDNEY BUSINESSMAN LESLIE NAGY THAT 
DEPY OPPOSITION LEADER LYNCH PROMISED TO REWARD 
FOR INFORMATION DAMAGING TO ALP GOVT. LYNCH DENIED 
CHARGE. WHITLAM AGAIN DENIED ANY IMPROPRIETY OR CORRUPT 
DEALING IN SEEKING FOREIGN LOANS. 

UNCLASSIFIED 
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VICKERS (SPECIAL TO CSM) SAYS AUSSIES FIND HOME 
OWNERSHIP INCREASINGLY UNATTRACTIVE, DUE HIGH 
INTEREST RATES ON MORTGAGES; IN PAST DECADE OWNERSHIP 
DROPPED FROM 70 TO 68 PERCENT, LIKELY DECLINE FURTHER. 

AUSTRALIA, ROK NEGOTIATE NEW TEXTILE VRS. ROK AGREES 
LIMIT WOVEN SHIRT, BLOUSE EXPORTS TO 300,000 UNITS 
DURING YEAR BEGINNING JULY 1 (JOC, CANBERRA). 

9. FIJI 

WB APPROVES 15 MILLION DOL LOAN TO FIJI TO HELP 
DEVELOP TELECOMMUNICATIONS SYSTEM. 

COMMENT AND ANALYSIS 

10. INDOCHINA 

BUCHAN (LAT 7/9) BELIEVES VN'S MOST LASTING CONSEQUENCES 
MAY BE ON AMERICANS' PERCEPTION OF THEMSELVES, WORLD, 

AND OF US ROLE; MAY LEAD TO HARSHER DEFINITION US 
INTERESTS,SENSEOF NATL PESSIMISM. 

EX-CONGRESSMAN DOW IN LETTER TO NYT DISAGREES ON 
MANY POINTS WITH MCGEORGE BUNDY'S SPEECH, CARRIED 
ON JUNE 29 OP-ED PG. FINDS BUNDY LACKING IN GRASP 
VN LESSON. SAYS VN CASENOTUNIQUE, BELIEVES US MUST 
STAY OUT WHILE UNDERDEVELOPED NATIONS REGENERATE; 
PREDICTS, THOUGH BUNDY FEELS OTHERWISE, THAT US ROLE 

IN VN LIKELY BE REPEATED, POSSIBLY IN KOREA 
OPINES WOEFUL CONDITIONS OF PEOPLE THAT LED TO 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


VN EXIST IN MANY COUNTRIES, INCLUDING INDONESIA. 

11. DIEGO GARCIA 

EAT (7/10) REFERS TO SECDEF'S TESTIMONY FOR ADDITIONAL 
FUNDS TO AUGMENT US BASE, RELIVES BASE TO COUNTERBALANCE 
USSR INVOLEMENT IN AREA IS NECESSARY AND WOULD BE 
STABILIZING FORCE, DETERRENT TO POSSIBLE MIL ACTIVITY, 
UNCLASSIFIED 
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COERCION. 

12. CHINA 

CHITRIB'S KIRKPATRICK (7/10) EXAMINES PRC'S EXPANDING 
FRONTIER, OIL AND MINE EXPLORATION PROJECTS. PEOPLE 
ENCOURAGED PIONEER NEW LANDS, CREATING FINANCIAL RE- 
COURCES WHICH WILL LATER SUPPORT "EXPLOSIVE EXPANSION" 
CHINESE TECHNOLOGY. PRC'S VAST UNTOUCHED REGIONS 
PROMISE GREAT DEVELOPMENT; MANY AREAS CARRYING RICH 
DEPOSITS MINERALS IN DEMAND ON WORLD MARKET. NOTES 
ALSO AUTONOMOUS REGIONS, WHERE ETHNIC MINORITIES CON- 
CENTRATED, GIVEN CONSIDERABLE DEGREE SELF-GOVT. SUCH 
REGIONS HAVE ACTUAL POPULATION SHORTAGE MAKING THEM 
UNABLE IMPLEMENT DEVELOPMENT PROGRAMS. 

REICH (CHITRIB 7/I0)HAS FULL PAGE SPREAD INCLUDING 
NATURAL RESOURCES MAP, GNP COMPARISONS, GRAPHIC ILLUS- 
TRATIONS PRC AGRICULTURAL DISTRIBUTION. ACCOMPANYING 
ARTICLES DESCRIBE TOPOGRAPHY, INDUSTRIAL AND AGRICUL- 
TURAL PRODUCTION, PLUS PRC MINI-HISTORY. 

TODAY KIRKPATRICK NOTES POPULATION CONSIDER SAVING 
PART OF ONE'S PATRIOTIC DUTY, DEMONSTRATING GOVT 
LEADERS' EMPHASIS ON PATRIOTISM EFFECTIVE. DEPT STORE 
VISIT PROVES ENLIGHTENING; SEEMED HAVE MORE GOODS 
THAN RUSSIAN STORES. TOTAL ECONOMIC PLANNING IN PRC 
CONTROLS GOODS FLOW, ABOLISHES INFLATION, REGULATES 
COMMODITY PRICES. 

O'NEILL (NYDN) DESCRIBES IMPRESSIONS PLA: ONLY ARMY 
WITHOUT RANKS, GENERALS; MEMBERS RAISE CROPS IN SPARE 
TIME, ADHERING TO MAO'S DEMAND THAT "ARMY 
MUST BECOME ONE WITH THE PEOPLE." ONE PLA VETERAN SAYS 
PLA HAS 3 PURPOSES: " A FIGHTING FORCE, A WORKING FORCE, 

AND A PROPAGANDA TEAM." PEKING'S BOMB SHELTERS HAVE 
90 ENTRANCES, CAN HOLD 10,000 PEOPLE IN MORE THAN 5 
MILES TUNNELS THAT LEAD TO SUBURBS. 

SAIKOWSKI (CSM) SAYS JUDGING FROM PAST ACCOUNTS, MAO 
PROPAGANDA LESS STRIDENT THESE DAYS; PERSONALITY CULT 
UNCLASSIFIED 
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LESS SHRILL THAN IN USSR DURING STALIN'S TIME. FINDS 
IT DIFEICULT DETERMINE TO WHAT EXTENT CHINESE MASSES 
TRUE COMMUNIST BELIEVERS OR WHETHER THEY SIMPLY CON- 
FORM TO PEER PRESSURES. QUESTIONS LEADERS' ABILITY 
KEEP YOUTH EOCUSSED ON REVOLUTIONARY GOALS WITHOUT OE- 
FERING GREATER INTELLECTUAL CHALLENGE, PROVIDING "LIVE- 
LIER FARE" CULTURAL AND SOCIAL ACTIVITY (IN USIA WIRE- 
LESS FILE). 

WINSHIP (GLOBE) SIMILARLY IMPRESSED WITH EACT UNI- 
FORMED SOLDIERS HELPING WOMEN AND CHILDREN WEED RICE 
PADDIES, MAKE BEAN CURD. NOTES ONLY MILITARY STRATE- 
GISTS STUDIED WERE MARX, ENGELS, AND MAO. STATES IN 
SPITE OF MILITARY PREPAREDNESS, PROPAGANDA, PRC FAILS 
CONVEY "CONVINCING SENSE OF WAR NERVES ". 

BLACK (PHINQ) REMARKS US DELEGATIONS, FORMERLY TERMED 
"IMPERIALISTS" NOW "FOREIGN FRIENDS" IN PRC. TENG 
HSIAO-PING STRESSED PRC'S PEACEFUL INTENTIONS DURING 
2-HR INTERVIEW, WARNING US NOT TAKING SOVIET THREAT 
SERIOUSLY ENOUGH. SAYS CHINESE SOUND CONVINCING WHEN 
THEY EXPOUND "LIVE AND LET LIVE" PHILOSOPHY WHILE CON- 
TINUING "SOCIALIST CONSTRUCTION" WORK AT HOME. 

WU (SUN) CALLS PRC FOOD GRAIN SELF-SUFFICIENCY "MOST 
SINGULAR AGRICULTURAL ACHIEVEMENT IN RECENT YEARS." 
NOTES TREMENDOUS STRIDES IN FOOD PRODUCTION COULD NOT 
HAVE BEEN MADE WITHOUT PEOPLE'S COMMUNES-RURAL ADMIN- 
ISTRATIVE/PRODUCTIVE ORGANIZATIONS. BELIEVES FURTHER 
DEVELOPMENT, "GRANDER BLUEPRINTS" ALL DEPENDENT UPON 
CONTINUATION COMMUNE SYSTEM (IN USIA WIRELESS FILE). 

13. JAPAN 

SUN'S SEIDEN LABELS JAPAN-TAIWAN AIR AGREEMENT GOOD 
EXAMPLE HOW JAPANESE BRAND OF "DIPLOMATIC WIZARDRY " 
SATISFIES PEKING WITH WORDS WITHOUT CHANGING REALITY OF 
TRANSACTIONS WITH TAIWAN. SUGGESTS MAY SERVE AS MODEL 
TO HELP POINT WAY TO SOLUTION EOR US DIPLOMATIC PROBLEMS 
WITH CHINA AND TAIWAN AS PRES PREPARES FOR PEKING VISIT 
THIS FALL (USIA WIRELESS EILE). 

UNCLASSIFIED 
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14. KOREA 

ROSENFELD (AP) STATES KOREA PRINCIPLE "UNFINISHED 
BUSINESS" IN ASIA, THE ONE PLACE WHERE HOSTILITY 
OF TWO KOREAS AND US TROOP PRESENCE NEAR FRONT COULD 
SUCK US INTO ASIAN LAND WAR. REVIEWS FACTORS CAUSING 
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TENSIONS, OPTIONS TO REDUCE; LABELS AS "NEOISOLATION" 

MARCY SUGGESTION PROBLEM BE TURNED OVER TO POWERS 
DIRECTLY INVOLVED - TWO KOREAS, RUSSIA, JAPAN AND CHINA 
"BUT NOT THE UNITED STATES." CONCLUDES KOREA WILL REMAIN 
"UNFINISHED BUSINESS" EOR LONG TIME TO COME (USIA WIRELESS 
FILE). 

VON HOFFMAN (WP) NOTES SEC DEE ENDED KOREAN WAR SCARE 
ON ABC TALK SHOW WITH STATEMENT "POSSIBILITIES 
OF WAR HAVE RECEDED IN RECENT WEEKS." BUT HARDLY WAS 
KOREAN CRISIS PRONOUNCED IN REMISSION BEFORE NATION 
INTORDUCED TO NEW PERIL - SOMALIA. FINDS IN THIS 
CONFIRMATION OF WHAT CHARLES BEARD CALLED "ERA OF 
UNIVERSAL JITTERS OVER FOREIGN AFFAIRS" IN WHICH MEDIA 
THRIVE ON "HOURLY SENSATIONS" TO DO BEST TO INFLAME 
PUBLIC WITH "PASSION FOR PUTTING DOWN WICKED ABROAD." 

STATES SECDEF TALK OF NUCLEAR OPTIONS REFLECTS HIS 
PRACTISE OF MILITARY DOCTRINE OF DETERRING POTENTIAL 
ENEMIES BY APPEARING SLIGHTLY UNPREDICTABLE, BUT 
QUESTIONS WHETHER OTHER SIDE CAN DIFFERENTIATE BETWEEN 
FEIGNING OFFICIAL INSTABILITY IN HIGH PLACES AND 
OFFICIAL MADNESS. 

WSTAR'S ALLAN FRANK INTERVIEWED ANTI-WAR ACTIVIST 
FRED BRANFMAN (7/10), WHO URGES US ALLY SELF WITH 
"POOR AND DISPOSSESSED" OF WORLD, WITHDRAW SUPPORT 
FROM PRES PARK, OTHER "RIGHT WING DICTATORS." 

15. JAPAN NEWS 

OBERDORFER (WP) SAYS MIYAZAWA FOREIGN PRESS CLUB ADDRESS 
THURSDAY PLACED "GREATER THAN USUAL" EMPHASIS ON KOREAN 
MATTERS. FM CALLED ON NK, SK REACTIVATE SUSPENDED 
POLITICAL DIALOG AND RENEW SEARCH FOR PEACEFUL COEXISTENCE, 
UNCLASSIFIED 
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ULTIMATE REUNIFICATION. SUGGESTED UN DISCUSSION OF 
KOREA THIS FALL SHOULD AIM FOR GREAT POWER "MEETING 
OF MINDS" ON FUTURE OF K8REA. SAID JAPAN PREPARED PLAY 
ACTIVE ROLE "IF NECESSARY IN COOPERATION" OTHER COUNTRIES 
CONCERNED. NOTES MIYAZAWA SCHEDULED VISIT SEOUL BEFORE 
ACCOMPANYING MIKI TO WASHINGTON TO DISCUSS JAPAN'S ASIA 
POLICY WITH PRES FORD. 

MIYAZAWA REITERATED "FUNDAMENTAL IMPORTANCE" OF CLOSE, 
FRIENDLY TIES WITH US, INCLUDING MST; IN REPLY TO 
QUESTION ENDORSED DEFMIN SUGGESTION FOR CLEARER 
DEFINITION OF US, JAPANESE DEFENSE RESPONSIBILITIES 
IN AREA. 

GOJ THURSDAY OFFICIALLY DESIGNATED 190 MORE DEFORMED 
CHILDREN "THALIDOMIDE DRUG VICTIMS." MAKES EACH 
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ELIGIBLE LOR AT LEAST 30,000 DOL COMPENSATION BY DAI- 
NIPPON PHARMACEUTICAL CO THAT MADE, SOLD DRUG IN JAPAN 
(AP, PHINQ, NYDN). 

TOYOTA, NISSAN APPLY TO PRODUCE VEHICLES IN AUSTRALIA 
UNDER GOA NEW LOCAL CONTENT PLAN IN JOINT VENTURE WITH 
CHRYSLER-AUSTRALIA, GOA. MANUEACTURING MIN BOWEN THURSDAY 

SAID GOA PLEASED RECEIVE EIRMS' "COMMITMENT IN PRINCIPLE", 

BUT DETAILS REMAIN TO BE WORKED OUT (JOC, CANBERRA). 

CULLISON (JOC 7/10) SAYS MITI WORKING LEVEL DIRECTED 
REVIEW OVERSEAS OIL RESOURCES DEVELOPMENT POLICY. STUDY 
PROMPTED BY NATIONALIZATION OE OIL RESOURCES ABROAD, 
CONCERN JAPANESE DEVELOPMENT FIRMS MIGHT BE UNABLE GET 
REASONABLE RETURN ON INVESTMENTS ABROAD, OR EVEN SECURE 
SUFEICIENT OIL FOR JAPAN'S NEEDS. 

CHITRIB'S YATES FINDS TOKYO STREETS ALMOST TOTALLY EREE 
OE MUGGERS, ROBBERS RAPISTS, BUT REPLETE WITH SQUADRONS 
OE FEARLESS, BELLICOSE, CUNNING, SUICIDAL DRIVERS BENT 
ON TESTING COURAGE OE OTHER DRIVERS, ANY CREATURE THAT 
EOOLISHLY VENTURES ONTO PAVEMENT. INGERSOLL 

UNCLASSIFIED 


« END OE DOCUMENT » 
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